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The 29th Legislature passed HB 374 in June of  2016.  This bill:
• Created the Alaska Reinsurance Program (ARP) within 

the Alaska Comprehensive Health Insurance Association 
(ACHIA) 

• Created the Alaska Comprehensive Health Insurance (ACHI) 
fund 

• Directed insurance premium tax be deposited in the fund
• $55 million was appropriated from the Alaska comprehensive 

health insurance fund for Fiscal Year 2017
• The fund is set to sunset on June 30, 2018 which will be 

repealed during the next legislative session
• Authorized the Division of  Insurance to apply for a Section 

1332 State Innovation Waiver under the Affordable Care 
Act
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The Passage of  Alaska’s HB 374



• The ARP mitigates rate increases in the Alaska individual health insurance 
market and as a result reduces the amount of  Advanced Premium Tax Credits 
(APTC) the federal government is obligated to fund lower/moderate income 
individuals as a premium subsidy.

• The state appropriated $55 million in FY16 to fund the first year of  the 
reinsurance program, and $55 million in FY17 for the state share of  the 
reinsurance program over the 5-Year period of  the waiver (2018-2022).

• By removing claims for consumers with high cost conditions from the risk 
pool, the benefits of  the Alaska Reinsurance Program (ARP) are shared by 
the entire individual health insurance market regardless of  income, age, race 
and ethnic group, or any other demographic characteristic. 

• Alaska did not waive any aspect of  the ACA that would reduce access to 
meaningful, affordable insurance for any resident.

• Alaska waived the single risk pool, and requested pass-through APTC to 
partially fund the ARP. 
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Alaska 1332 Waiver Concept



Calendar Year
Projected Alaska 

Reinsurance Fund(1)

Final Savings
Federal Pass-

Through Funds(2)
Estimated State 

Funding

2018 $59,983,000 $48,973,684 $11,009,316

2019 $64,126,326 $52,260,335 $11,865,991

2020 $68,950,229 $56,108,411 $12,841,818

2021 $74,137,010 $61,486,732 $12,650,278

2022 $79,789,956 $65,612,014 $14,177,942
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Five Year Funding Projection 

(1) Oliver Wyman Actuarial Analysis
(2) ISER Economic Analysis



June 2016
• Legislature passes HB374 providing statutory 

authority for Section 1332 Innovation Waiver
December 2016
• Alaska submits complete waiver application to CMS 

on December 29, 2016
January 2017
• Alaska receives letter from DHSS preliminary 

determination that application is complete on 
January 17, 2017
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Alaska’s Timeline



July 2017
• CMS approves Alaska’s 1332 waiver application 

in early July.
December 2017
• Division submits the first status report to CMS; 

analysis of  the anticipated 2018 market.
February 6,2018
• Division is notified of  pass-through funding -

$58,484,978
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Timeline continued……
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Oliver Wyman Actuarial Report

Oliver Wyman/Marsh & McLennan Companies-November 2016
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Five Year Funding Expectation per CMS 

(1) Letter to Governor Bill Walker from CMS Administrator Seema Verma with approval of  waiver July 2017



Actuarial Report
• 3 staff  at Oliver Wyman; Tammy Tomczyk, Peter Kaczmarek, Ryan Mueller
• Total cost $136,226
Economic Impact Study
• 2 staff  at ISER; Ralph Townsend, Andrew Bibler
• Total cost $16,844
Staff  Time
• Division of  Insurance drafted initial application, provided data to consultants 

and participated in numerous discussions/meetings with all stakeholders 
including CMS and the Dept. of  Treasury

• Department of  Law attorneys reviewed final application and provided advice 
on the draft award (contract)

• Division staff  coordinated public outreach, including contacting Alaska 
Native Tribes to fulfill tribal outreach, and scheduling of  public hearings
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What did it cost?



• The division has worked with numerous states, 
including  Colorado, Illinois, Iowa, Maine, 
Massachusetts, Minnesota, Montana, New Jersey, 
New Mexico, Ohio, Oklahoma, Oregon, Texas, 
Washington and Wisconsin providing insight and 
recommendations in setting up reinsurance 
programs by sharing our process and experience

• Minnesota and Oregon have structured their 1332 
waivers loosely on Alaska’s program. Both have 
been approved by CMS.
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Alaska’s Outreach-Post Award



11

CMS Award Letter – February 2018
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CMS Funding Letter – April 2018



Alaska Waiver Application can be located online: 
https://www.cms.gov/CCIIO/Programs-and-
Initiatives/State-Innovation-
Waivers/Section_1332_State_Innovation_Waivers-
.html
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Resources

https://www.cms.gov/CCIIO/Programs-and-Initiatives/State-Innovation-Waivers/Section_1332_State_Innovation_Waivers-.html


Thank you.

Lori Wing-Heier
Director, Division of  Insurance

Lori.Wing-Heier@alaska.gov
(907)-465-2515 (Juneau)

907-269-7900 (Anchorage)
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Conclusion 

mailto:Lori.Wing-Heier@alaska.gov
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